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E.O. 11652: N/A 
TAGS: EAGR, GW 

SUBJECT: POSSIBLE EFFECT OF FUTURE EC MEDITERRANEAN 
POLICY ON US SHIPMENTS OF CERTAIN PROCESSED FRUITS 

1 . THE EC COMMISSION HAS DEVELOPED A NUMBER OF PROPO- 
SALS REGARDING FUTURE EC MEDITERRANEAN POLICY AFFECTING 
FRUIT AND VEGETABLES. AS PART OF A PROPOSED REVISION 
OF EC REGULATION NO. 516/77, THE EC COMMISSION IS 
RECOMMENDING THE ESTABLISHMENT OF A PRODUCTION SUBSIDY 
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SYSTEM FOR CERTAIN PROCESSED FRUITS AND VEGETABLES, 
INCLUDING DRIED PRUNES AND CANNED PEACHES IN WHICH THE 
US HAS A SUBSTANTIAL TRADE INTEREST. DURING 
1977 THE US SHIPPED AN ESTIMATED 3.500 MT OF DRIED 
PRUNES AND 7,000 MT OF CANNED PEACHES TO GERMANY 
ALONE. 
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2. ACCORDING TO OUR CONTACTS, THE EC COMMISSION IS 
INITIALLY PROPOSING A SUBSIDY LEVEL WHICH AMOUNTS TO 
ABOUT 28 PERCENT OF THE 1977 AVERAGE CIF PRICE FOR 

US DRIED PRUNES DELIVERED TO GERMANY. BASED ON ANNUAL 
EC PRODUCTION OF ABOUT 25,000 MT, THE EC COMMISSION 
REPORTEDLY ESTIMATES THAT THE TOTAL SUBSIDY REQUIRED 
TO SUPPORT THE EC PRODUCTION OF DRIED PRUNES WOULD 
AMOUNT TO ABOUT DM 18 TO 20 MILLION ANNUALLY. ESTIMATES 
OF A LIKELY SUBSIDY FOR CANNED PEACHES ARE NOT YET 
AVAILABLE. 

3. AGATTACHE HAS CONTACTED THE RESPONSIBLE OFFICIAL IN 
MINAG CONCERNING THE GERMAN POSITION IN THIS MATTER AND 
EMPHASIZED TO MINAG THE VITAL US TRADE INTEREST IN 
THESE PRODUCTS. DURING THIS DISCUSSION THE MINAG OFFICIAL 
STATED THAT THEY HAVE EXPRESSED STRONG OPPOSITION TO 
THE EC COMMISSION PROOOSALS IN THE COUNCIL OF 
MINISTERS AND OTHER MEETINGS IN BRUSSELS. THE MINAQ RE- 
PORTEDLY SUPPORTS THE POSITION THAT ANY MEASURES TAKEN 
IN THE PROCESSED FRUITS AND VEGETABLE SECTOR WILL HAVE 
TO ADEQUATELY CONSIDER ALL MARKET ASOECTS, INCLDUDING 
THIRD COUNTRY INTERESTS. 

4. EMBASSY COMMENT: OUR CONTACTS REPORT THAT THE 
ITALIAN AND FRENCH REPRESENTATIVES HAVE FORCEFULLY 
EXPRESSED THE POSITION THAT THEY WOULD NOT AQREE TO ANY 
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EC PRICE DECISIONS UNLESS NOTICEABLE IMPROVEMENTS IN 
PREFERENCES OR OTHER SUPPORTS ARE ESTABLISHED FOR 
PRODUCTS PRODUCED IN THE MEDITERRANEAN MEMBER COUNTRIES, 
I.E. PRIMARILY INCLUDES FRESH AND PROCESSED 
FRUITS AND VEGETABLES. WE FEAR THAT UNDER ORESSURE FROM 
ITALY AND FRANCE, THE GERMANS AND OTHER MEMBER COUNTRIES 
MIQHT AGREE TO EXTENSIVE PRODUCTION SUBSIDIES WHICH 
EVENTUALLY WILL SERIOUSLY IMOAIR US EXPORTS OF DRIED 
PRUNES AND CANNED PEACHES AND POSSIBLY OTHER PRODUCTS 
TO GERMANY, OTHER EC COUNTRIES AND EVENTUALLY TO 
THIRD COUNTRIES. PLEASE PROTECT OUR SOURCE. 
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